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NOTICE OF NO AUDITOR REVIEW OF INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

The accompanying unaudited interim financial statements of Jayden Resources Inc. for the nine months
ended September 30, 2010 have been prepared by the management of the Company and approved by the
Company’s Audit Committee and the Company’s Board of Directors.

Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review of
the interim financial statements, they must be accompanied by a notice indication that an auditor has not
reviewed the financial statements.

The accompanying unaudited interim financial statements of the Company have been prepared by and are
the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance
with standards established by the Canadian Institute of Chartered Accountants for a review of the interim
financial statements by an entity’s auditor.



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)
(Unaudited — Prepared by Management)

Condensed Consolidated Interim Statements of Financial Position

September 30, December 31,

Notes 2010 2009
$ $

ASSETS
Non-current assets

Exploration and evaluation assets 5 9,858,484 8,794,407

Property and equipment 4 108,394 114,790

Exploration and evaluation deposits 40,000 40,000
Total non-current assets 10,006,878 8,949,197
Current assets

Prepaid expenses and deposits 257,779 23,069

Investments 3 122,156 37,622

Receivables 84,886 13,673

Cash and cash equivalents 2,581,766 814,228
Total current assets 3,046,587 888,592
Total assets 13,053,465 9,837,789
EQUITY
Share capital 6 30,722,332 28,763,299
Share option resene 4,160,365 169,565
Accumulated other comprehensive income 30,107 22,573
Accumulated deficit (23,031,895) (19,240,611)
Total equity 11,880,909 9,714,826
LIABILITIES
Current liabilities

Payables and accruals 7 1,172,556 122,963
Total current liabilities 1,172,556 122,963
Total equity and liabilities 13,053,465 9,837,789

These consolidated financial statements are authorized for issue by the Board of Directors on November 29,
2010. They are signed on the Company’s behalf by:

“Herrick Lau”, Director
Herrick Lau

“David Eaton”, Director
David Eaton




Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)
(Unaudited — Prepared by Management)

Condensed Consolidated Interim Statements of Comprehensive Income

Three months ended

Nine months ended

September 30, September 30,
Notes 2010 2009 2010 2009
$ $ $ $
(Note X) (Note X)
General and administrative expenses
Amortization 4 2,091 1,404 5,702 15,433
Consulting senices 541,594 65,788 650,755 184,165
Foreign exchange loss (2,403) (7,093) (12,701) (11,847)
Management senvices 7 61,673 11,813 128,673 46,813
Investor relations 41,636 8,883 103,672 28,578
Professional fees 236,151 17,912 1,223,558 51,277
Property investigations - 1,225 14,787 8,738
Office 59,625 12,472 136,089 44,612
Rent 32,640 5,357 49,527 43,204
Salaries and benefits - 14,511 - 61,773
Regulatory and shareholder senices 6,200 1,539 73,251 34,670
Share-based payments 6 - 64,489 1,631,018 64,757
Travel 22,981 1,154 56,511 10,549
1,002,188 199,454 4,060,842 582,722
Loss before undernoted income (expenses) (1,002,188) (199,454) (4,060,842) (582,722)
Write-off of mineral property interests - (684,292) - (820,749)
Write-off of reclamation deposits - (15,000) - (15,000)
Loss on sale of short-term investments - (44,846) - (44,846)
Interest and miscellaneous income 2,254 4,786 17,708 6,532
Loss on sale of property and equipment - (21,463) (4,493) (22,389)
Gain on sale of mineral property interests 5 231,343 - 231,343 -
233,597 (760,815) 244,558 (896,452)
Net loss for the period (768,591) (960,269) (3,816,284) (1,479,174)
Other comprehensive income
Unrealized gain (loss) on available-for-sale
investments (16,000) 313,410 7,534 301,935
Comprehensive loss (784,591) (646,859) (3,808,750) (1,177,239)
Loss per share, basic and diluted 8 (0.00) (0.01) (0.03) (0.01)

Weighted average common shares outstanding

183,152,268 141,943,000

140,886,360 141,943,000




Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)
(Unaudited — Prepared by Management)

Condensed Consolidated Interim Statements of Cash Flows
Three months ended

Nine months ended

September 30 September 30
Notes 2010 2009 2010 2009
$ $ $ $
Cash flows from operating activities
Net loss for the period before income taxes (768,592) (960,269) (3,816,284) (1,479,174)
Amortization 2,091 1,404 5,702 15,433
Interestincome (4) (2,083) (8,708) (3,829)
Netloss on sale of investments - 44 846 - 44,846
(Gain) loss on sale of property and equipment - (23,315) 4,493 (22,389)
(Gain) loss on sale of intangible assets 5 (226,343) - (226,343) -
Share-based payments 6 - 64,489 1,631,018 64,757
Impairment of mineral properties - 684,292 - 820,749
Write-down of deposits - 15,000 - 15,000
Impairment of property and equipment - 13,316 - 13,316
Operating loss before working capital changes (992,848) (162,320) (2,410,122) (531,291)
Decrease/(increase) in other receivables (52,369) 251,473 (71,213) (21,279)
(Increase)/decrease in prepaid expenses
and deposits (17,289) (988) (234,711) 12,204
(Increase)/decrease in payables and accruals 469,107 123,746 749,449 (172,757)
Net cash used in operating activities (593,399) 211,911 (1,966,597) (713,123)
Cash flows from investing activities
Mineral property expenditures
Environmental reclamation deposit - -
Exploration expenditures (342,368) (547,914) (764,589) (713,970)
Acquisition costs - (340,000) - (340,000)
Recoveries and sale proceeds 150,000 200,000 150,000 312,911
Proceeds on sale of investments - 76,823 - 76,823
Proceeds on sale of property and equipment - 19,024 30,892
Purchase of property and equipment (3,799) - (3,799) (4,145)
Interest received 4 2,083 8,708 3,829
Net cash used in investing activities (196,163) (589,984) (609,680) (633,660)
Cash flow from financing activities
Proceeds from issuance of shares (net
of share issuance expenses) - - 4,343,815 -
Net cash generated from financing activities - - 4,343,815 -
Increase (decrease) in cash
and cash equivalents (789,562) (378,073) 1,767,538 (1,346,783)
Cash and cash equivalents
Beginning of period 3,371,328 1,427,053 814,228 2,395,763
End of period 2,581,766 1,048,980 2,581,766 1,048,980
Cash and cash equivalents comprise:
Cash 2,564,516 59,980 2,564,516 59,980
Cashable guaranteed investment certificates 17,250 989,000 17,250 989,000
2,581,766 1,048,980 2,581,766 1,048,980




Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)
(Unaudited — Prepared by Management)

Condensed Consolidated Interim Statements of Changes in Equity

Accumulated

Share Other
Number of Common Option Comprehensiv Shareholders’
Notes Shares Shares Resene Income (Loss) Deficit Equity
Balance - December 31, 2008 91,576,147 $ 28,763,299 $ 388,508 $ - ¢ (18,024,378) ¢ 11,127,429
Fractional rounding (13) - - - - -
Increase in fair value of investments - - - 22,573 - 22,573
Share-based payments 6 - - 64,757 - - 64,757
Lapse of share options - - (283,700) - 283,700 -
Loss for the year - - - - (1,499,933) (1,499,933)
Balance - December 31, 2009 91,576,134 28,763,299 169,565 22,573  (19,240,611) 9,714,826
Rights offering, net of share
issue costs $2,619,774 6 91,576,134 1,959,033 2,384,782 - - 4,343,815
Increase in fair value of investments - - - 7,534 - 7,534
Share-based payments 6 - - 1,631,018 - - 1,631,018
Lapse of share options (25,000) 25,000 -
Loss for the period - - - (3,816,284) (3,816,284)

Balance - September 30, 2010 183,152,268 ¢ 30,722,332 $ 4,160,365 ¢ 30,107 ¢ (23,031,895)¢ 11,880,909




Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

1. Nature of operations and continuance of operations

Jayden Resources Inc. (formerly Pinnacle Mines Ltd.) (the “Company”) was incorporated under
the laws of the Province of British Columbia. The Company’s shares are traded on the TSX
Venture Exchange ("TSXV"). The Company, together with its subsidiaries, is principally engaged
in the business of acquiring, exploring and developing interests in mining projects. To date, the
Company has not generated significant revenues and is considered to be in the exploration
stage.

The Company is in the process of exploring its mineral property interests and has not yet
determined whether its mineral property interests contain mineral reserves that are economically
recoverable. The Company’s continuing operations, and the recoverability of the amounts shown
for mineral properties are entirely dependent upon the existence of economically recoverable
mineral reserves, the ability of the Company to obtain the necessary financing to complete the
exploration and development of its mineral property interests, and on future profitable production
or proceeds from the disposition of the mineral property interests.

The business of exploring for and mining of minerals involves a high degree of risk and there can
be no assurance that current exploration programs will result in profitable mining operations.

The financial information is presented in Canadian Dollars (“CDN$"), which is the functional
currency of the Company.

The head office, principal address and registered and records office of the Company are located
at Suite 1980, 1075 West Georgia Street, Vancouver, British Columbia, V6E 3C9.

2. Significant accounting policies
Conversion to International Financial Reporting Standards

The Canadian Accounting Standards Board (“AcSB”) confirmed in February 2008 that IFRS will
replace Canadian generally accepted accounting principles (“GAAP”) for publicly accountable
enterprises for financial periods beginning on or after January 1, 2011, with the option available to
early adopt IFRS from periods beginning on or after January 1, 2009 upon receipt of approval
from the Canadian Securities regulatory authorities.

These condensed consolidated interim financial statements have been prepared in accordance
with International Accounting Standard 34, Interim Financial Reporting (“IAS 34") using
accounting policies consistent with International Financial Reporting Standards (“IFRS”) as issued
by the International Accounting Standards Board (“IASB”) and interpretations of the International
Financial Reporting Interpretations Committee (“IFRIC").

These are the Company'’s third IFRS condensed consolidated interim financial statements for part
of the period covered by the first IFRS consolidated annual financial statements to be presented
in accordance with IFRS for the year ending December 31, 2010. Previously, the Company
prepared its consolidated annual and consolidated interim financial statements in accordance
with GAAP.



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2.

Significant accounting policies (continued)
Basis of presentation

These condensed consolidated interim financial statements have been prepared on a historical cost
basis except for financial instruments classified as available-for-sale that have been measured at fair
value. In addition, these condensed consolidated interim financial statements have been prepared
using the accrual basis of accounting, except for cash flow information.

The preparation of interim financial statements in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates. These condensed consolidated interim financial statements do not include all of the
information required for full annual financial statements.

These condensed consolidated interim financial statements, including comparatives, have been
prepared on the basis of IFRS standards that are published at the time of preparation and that are
effective or available for early adoption on December 31, 2010, the Company’s first annual reporting
date.

The standards that will be effective or available for voluntary early adoptions in the annual financial
statements for the year ending December 31, 2010 are subject to change and may be affected by
additional interpretation(s). Accordingly, the accounting policies for the annual period that are
relevant to these condensed consolidated interim financial statements will be determined only when
the first IFRS financial statements are prepared for the year ending December 31, 2010.

The preparation of these condensed consolidated interim financial statements resulted in changes to
the accounting policies as compared with the most recent annual financial statements prepared under
Canadian GAAP. The accounting policies set out below have been applied consistently to all periods
presented in these condensed consolidated interim financial statements. They also have been
applied in preparing an opening IFRS balance sheet at January 1, 2007 for the purposes of the
transition to IFRS, as required by IFRS 1, First Time Adoption of International Reporting Standards
(IFRS 1). The impact of the transition from GAAP to IFRS is explained in Note 13.

Basis of consolidation

These condensed consolidated interim financial statements include the financial statements of the
Company and its controlled wholly-owned subsidiaries, Minera Pinnacle de Mexico S.A. de C.V.
(“Pinnacle Mexico”) and Jayden Resources (Canada) Ltd. (“Jayden Canada”). Control is achieved
when the Company has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the condensed
consolidated statements of operations, deficit and comprehensive loss from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All inter-company transactions, balances, income and expenses are eliminated in full upon
consolidation.



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2. Significant accounting policies (continued)

Interest income

Interest income from financial assets is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s carrying
amount.

Foreign currencies

The Company’s reporting and functional currency and that of its Canadian subsidiary, Jayden
Canada, formerly 0781639 BC Ltd., is the Canadian dollar as this is the principal currency of the
economic environment in which the Company and its subsidiary operate. The functional currency of
Pinnacle Mexico is the Canadian dollar as Pinnacle Mexico is considered an extension of the
operations of the Company.

Transactions in foreign currencies are initially recorded at the functional currency rate at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into
the functional currency at the rate of exchange in effect at the end of each reporting period.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.

Financing costs

The costs related to equity transactions are deferred until the closing of the equity transactions.
These costs are accounted for as a deduction from equity. Transaction costs of abandoned equity
transactions are expensed in the statement of operations.

Property and equipment

Equipment is recorded at cost less accumulated depreciation. The cost of an item of equipment
consists of the purchase price, any costs directly attributable to bringing the asset to the location, and

condition necessary for its intended use.

Depreciation is calculated using the declining balance method to write off the cost of equipment, less
the estimated residual value, at the following rates:

Computer equipment 30%
Other equipment 20%
Software 100%
Vehicle 30%
Mining equipment 20%
Building 4%
Land 0%



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2.

Significant accounting policies (continued)

An item of equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on disposal of the
asset, determined as the difference between the net disposal proceeds and the carrying amount of
the asset, is recognized in the consolidated statement of comprehensive income.

Exploration and evaluation assets

The Company’s exploration and evaluation assets are intangible assets relating to mineral rights
acquired and exploration and evaluation expenditure capitalized in respect of projects that are at the
exploration/pre-development stage.

No depreciation charge is recognized in respect of exploration and evaluation assets. These assets
are transferred to mine development assets upon the commencement of mine development.

Exploration and evaluation expenditure in the relevant area of interest comprises costs which are
directly attributable to:

Acquisition;

Surveying, geological, geochemical and geophysical,
Exploratory drilling;

Land maintenance;

Sampling; and

Assessing technical feasibility and commercial viability.

Exploration and evaluation expenditure related to an area of interest where the Company has tenure
are capitalized as intangible assets and are recorded at cost less impairment.

Exploration and evaluation expenditure also includes the costs incurred in acquiring mineral rights,
the entry premiums paid to gain access to areas of interest and amounts payable to third parties to
acquire interests in existing projects. Capitalized costs, including general and administrative costs,
are only allocated to the extent that those costs can be related directly to operational activities in the
relevant area of interest.

All capitalized exploration and evaluation expenditure is assessed for impairment if facts and
circumstances indicate that impairment may exist. In circumstances where a property is abandoned,
the cumulative capitalized costs relating to the property are written off in the period.

Decommissioning and rehabilitation liabilities

The Company recognizes the fair value of a decommissioning and restoration liability the year in
which it is incurred when a reasonable estimate of fair value can be made. The carrying amount of
the related long-lived asset is increased by the same amount as the liability.

Changes in the decommissioning and restoration liability due to the passage of time will be measured
by applying an interest method of allocation. The amount will be recognized as an increase in the
liability and an accretion expense in the statement of operations. Changes resulting from revisions to
the timing or the amount of the original estimate of undiscounted cash flows are recognized as an
increase or a decrease to the carrying amount of the liability and the related long-lived asset.

The Company did not have any significant decommissioning and restoration obligations at September
30, 2010.

8



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2.

Significant accounting policies (continued)
Share-based payments

The share option plan allows Company employees (including directors and senior executives) and
consultants to acquire shares of the Company. The fair value of options granted is recognized as an
employee or consultant expense with a corresponding increase in equity. An individual is classified
as an employee when the individual is an employee for legal or tax purposes (direct employee) or
provides services similar to those performed by a direct employee.

The costs of equity-settled transactions are recognized, together with a corresponding increase in
equity, over the period in which the performance and/or service conditions are fulfilled, ending on the
date on which the relevant employees become fully entitled to the award (“the vesting date”). The
cumulative expense recognized for equity-settled transactions at each reporting date until the vesting
date reflects the Company’s best estimate of the number of equity instruments that will ultimately
vest. The profit or loss charge or credit for a period represents the movement in cumulative expense
recognized as at the beginning and end of that period and the corresponding amount is represented
in share option reserve. No expense is recognized for awards that do not ultimately vest.

At the time when the share options are exercised, the amount previously recognized in share option
reserve is transferred to share capital. When vested options are forfeited or are not exercised at the
expiry date the amount previously recognized in share option expense is transferred to accumulated
losses.

Where the terms of an equity-settled award are modified, the minimum expense recognized is the
expense as if the terms had not been modified. An additional expense is recognized for any
modification which increases the total fair value of the share-based payment arrangement, or is
otherwise beneficial to the employee as measured at the date of modification.

In situations where equity instruments are issued and some or all of the goods or services received
by the entity as consideration cannot be specifically identified, they are measured at fair value of the
share-based payment. Otherwise, share-based payments are measured at the fair value of goods or
services received.

Warrants issued in equity financing transactions

The Company engages in equity financing transaction to obtain the funds necessary to continue
operations and explore and evaluate mineral properties. These equity financing transactions may
involve issuance of common shares or units. Each unit comprises a certain nhumber of common
share and a certain number of warrant. Depending on the terms and conditions of each equity
financing transaction, the warrants are exercisable into additional common shares at a price prior to
expiry as stipulated by the transaction. Warrants that are part of units are assigned nil value and
included in share capital with the common shares that were concurrently issued. Warrants that are
issued as payment for agency fee or other transactions costs are accounted for as share-based
payments.



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2. Significant accounting policies (continued)
Taxation
(&) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the end of each reporting
period.

(b) Deferred income tax

Deferred income tax is provided using the liability method on temporary differences, at the end of
each reporting period, between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

o where the deferred income tax liability arises from the initial recognition of goodwill or of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

e inrespect of taxable temporary differences associated with investments in subsidiaries, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward
or unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unused
tax credits and unused tax losses can be utilized except:

e where the deferred income tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit of loss;
and

e in respect of deductible temporary differences associated with investments in subsidiaries,
deferred income tax assets are recognized only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilized.

The carrying amount of deferred income tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilized. Unrecognized deferred income tax
assets are reassessed at the end of each reporting period and are recognized to the extent that it has
become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to

the year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the end of each reporting period.

10



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2.

Significant accounting policies (continued)

Deferred income tax relating to items recognized directly in equity is recognized in equity and not in
the statement of comprehensive income.

Deferred income tax assets and deferred income tax liabilities are offset if, and only if, a legally
enforceable right exists to set off current tax assets against current tax liabilities and deferred tax
assets and liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend to either settle current tax liabilities and assets
on a net basis, or to realize the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax assets or liabilities are expected to be settled or recovered.

Flow-through instruments

Canadian tax legislation permits a company to issue flow-through instruments whereby the deduction
for tax purposes relating to qualified resource expenditures is claimed by the investors rather than the
company.

The Company recognizes the issuance of flow-through instruments as combined instruments
comprising a liability component and an equity component. Proceeds from an issuance of flow-
through instruments are allocated to the liability component and the equity component with reference
to the fair value of tax benefits to be transferred and the quoted market price of the Company’s
common shares at the date of issuance of the flow-through instrument. Issue costs are apportioned
based on the allocated values of the liability component and the equity component. Issue costs
related to the liability component are expensed in profit and loss when incurred. Issue costs related
to the equity component are charged to equity. Upon renunciation of the flow-through expenditures
for Canadian income tax purposes, the liability component is derecognized and a deferred income tax
liability is recognized for the taxable temporary difference created at the Company’s applicable tax
rate which is expected to apply in the year the deferred income tax liability will be settled. Any
difference between the amount of the liability component derecognized and deferred income tax
liability recognized is recorded in profit and loss.

Financial instruments — recognition and measurement

All financial assets and financial liabilities are initially recorded at fair value and designated upon
inception into one of the following categories: held-to-maturity, available-for-sale, loans and
receivables or at fair value through profit or loss (“FVTPL").

Financial assets classified as FVTPL are measured at fair value with unrealized gains and losses
recognized through profit and loss. Available-for-sale instruments are measured at fair value with
unrealized gains and losses recognized in other comprehensive income. Held-to-maturity
instruments, loans and receivables and financial liabilities not at fair value but through profit and loss
are measured at amortized cost using the effective interest rate method.

The Company has implemented the following classifications for its financial instruments:

a) Investments have been classified as available for sale.

b) Cash and trade receivables have been classified as loans and receivables.

c) Payables and accruals have been classified as financial liabilities not at fair value through profit
and loss.

11



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2. Significant accounting policies (continued)
Impairment of financial assets
The Company assesses at the end of each reporting period whether a financial asset is impaired.

If there is objective evidence that an impairment loss on assets carried at amortized cost has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is then reduced by the amount of the
impairment. The amount of the loss is recognized in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed to the extent that the carrying value of the asset does not
exceed what the amortized cost would have been had the impairment not been recognized. Any
subsequent reversal of an impairment loss is recognized in profit or loss.

In relation to trade and other receivables, a provision for impairment is made and an impairment loss
is recognized in profit and loss when there is objective evidence (such as the probability of insolvency
or significant financial difficulties of the debtor) that the Company will not be able to collect all of the
amounts due under the original terms of the invoice. The carrying amount of the receivable is
reduced through use of an allowance account. Impaired debts are written off against the allowance
account when they are assessed as uncollectible.

Derecognition of financial assets and financial liabilities

Financial assets are derecognized when the rights to receive cash flows from the assets expire or,
the financial assets are transferred and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the consideration received and receivable and
the cumulative gain or loss that had been recognized directly in equity is recognized in profit or loss.

For financial liabilities, they are derecognized when the obligation specified in the relevant contract is
discharged, cancelled or expires. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is an indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if any. Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the assets belong.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

12



Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2.

Significant accounting policies (continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in the statement of operations.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, however the
increased carrying amount cannot exceed the carrying amount that would have been determined had
no impairment loss been recognized for the asset (or cash-generating unit) in prior years.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand, and short term money market
instruments with an original maturity of three months or less when acquired, which are readily
convertible into a known amount of cash. The cash and cash equivalents are mainly denominated in
Canadian dollars.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) that has
arisen as a result of a past event and it is probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can be made of the amount of the obligation.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risk specific to the obligation. The increase in the provision due to passage of time is
recognized as interest expense.

Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control, related
parties may be individuals or corporate entities. A transaction is considered to be a related party
transaction when there is a transfer of resources or obligations between related parties.

Significant accounting judgements and estimates

The preparation of financial statements in accordance with IFRS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and reported amounts of expenses during the reporting period. Actual outcomes
could differ from these estimates. Financial statements include estimates which, by their nature, are
uncertain. The impacts of such estimates are pervasive throughout the financial statements, and may
require accounting adjustments based on future occurrences. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and the revision affects both the current and
future periods.
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Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)

(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
For the nine months ended September 30, 2010

2. Significant accounting policies (continued)

Significant assumptions about the future and other sources of estimation uncertainty that
management has made at the balance sheet date, that could result in a material adjustment to the
carrying amounts of assets and liabilities, in the event that actual results differ from assumptions
made, relate to, but are not limited to, the following:

() the estimated useful life and the fair value of property and equipment which are included in the
consolidated statements of financial position and the related depreciation included in the
consolidated statements of comprehensive loss.

(b) the inputs used in accounting for share purchase option expense in the consolidated statements
of comprehensive loss.

(c) the provision for income taxes which is included in the consolidated statements of comprehensive
loss and composition and quantification of deferred income tax assets and liabilities included in
the consolidated statement of financial position.

(d) the recoverability of exploration and evaluation assets in the consolidated statements of financial
position.

New accounting standards and interpretations
Certain new accounting standards and interpretations have been published that are not mandatory for
the September 30, 2010 reporting period. The following standards are assessed not to have any
impact on the Company’s financial statements:
e |AS 24, Related Party Disclosure: effective for accounting periods commencing on or after
January 1, 2011;
e |FRS 9, Financial Instruments: effective for accounting periods commencing on or after
January 1, 2013; and

3. Investments

Investments are classified as available for sale and are comprised of the following:

Shares Cost Fair Value
September 30, 2010
Mountain Boy Minerals Ltd. 300,975 $ 140,844 $ 48,156
Great Bear Resources Ltd. 200,000 77,000 74,000

$ 217,844 $ 122,156

December 31, 2009
Mountain Boy Minerals Ltd. 300,975 $ 140,844 $ 37,622
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Jayden Resources Inc.

(formerly Pinnacle Mines Ltd.)
(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements

For the nine months ended September 30, 2010

4. Property and equipment

Computer  Other Mining
equipment equipment Software  Vehicle equipment Building Land Total
$ $ $ $ $ $ $ $
Cost
At December 31, 2008 38,705 53,259 - 55,665 13,363 - - 160,992
Additions - - 4,145 - - 59,100 36,138 99,383
Disposals (38,705)  (28,662) - (55,665) (6,429) - - (129,461)
At December 31, 2009 - 24,597 4,145 - 6,934 59,100 36,138 130,914
Additions - 3,799 - - 3,799
Disposals - - - - (6,934) - - (6,934)
At September 30, 2010 - 28,396 4,145 - - 59,100 36,138 127,779
Accumulated Amortization
At December 31, 2008 23,849 18,329 - 26,796 4,273 - - 73,247
Charge for the period 2,544 5,264 2,071 5,493 1,464 1,182 - 18,018
Disposals (26,393) (13,163) - (32,289) (3,296) - - (75,141)
At December 31, 2009 - 10,430 2,071 - 2,441 1,182 - 16,124
Charge for the period - 2,410 1,554 - - 1,738 5,702
Disposals - - - (2,441) - (2,441)
At September 30, 2010 - 12,840 3,625 - - 2,920 - 19,385
Net book value
At December 31, 2008 14,856 34,930 - 28,869 9,090 - - 87,745
At December 31, 2009 - 14,167 2,074 - 4,493 57,918 36,138 114,790
At September 30, 2010 - 15,556 520 - - 56,180 36,138 108,394
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Notes to the Condensed Consolidated Interim Financial Statements
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5. Exploration and evaluation assets

The exploration and evaluation assets of the Company are comprised as follows:

Mineral Mineral
Properties Properties
Canada Mexico Total
Balance December 31, 2008 $ 8,225,427 $ 735,236 $ 8,960,663
Additions 905,437 77,411 982,848
Impairment (136,457) (690,989) (827,446)
Recoveries of IVAtaxes (*) - (121,658) (121,658)
Sale of mineral property (200,000) - (200,000)
Balance December 31, 2009 8,794,407 - 8,794,407
Additions 1,064,735 - 1,064,735
Sale of mineral property (658) - (658)
Balance September 30, 2010 $ 9,858,484 $ - $ 9,858,484
Canada Silver Coin Surprise Summit
—— and Kansas Creek Lake Other Total
$ $ $ $ $
Balance December 31, 2008 7,873,976 - 334500 16,951 8,225427
Additions
Acquisition 340,000 - - - 340,000
Surveying, geological, geochemical
and geophysical 185,316 - 1,957 300 187,573
Exploratory drilling 1,119 - - - 1,119
Land maintenance 24 - - - 24
Sampling - - - - -
Assessing technical feasibility and
commercial viability 376,721 - - - 376,721
Impairment - - (136,457) - (136,457)
Recoveries of IVAtaxes - - - -
Sale of mineral property - - (200,000) - (200,000)
Balance December 31, 2009 8,777,156 - - 17,251 8,794,407
Surveying, geological, geochemical
and geophysical 593,683 - - 3,950 597,633
Exploratory drilling 213,719 - 213,719
Land maintenance 14,538 593 - - 15,131
Sampling 1,405 1,405
Assessing technical feasibility and -
commercial viability 236,782 65 - - 236,847
Sale of mineral property - (658) - - (658)
Balance September 30,2010 9,837,283 - - 21,201 9,858,484
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(Unaudited — Prepared by Management)

Notes to the Condensed Consolidated Interim Financial Statements
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5. Exploration and evaluation assets (continued)
(@) Silver Coin Property

In 2004, the Company entered into an option agreement with Mountain Boy Minerals Ltd. (“Mountain
Boy”) whereby the Company can acquire a 51% interest in Mountain Boy’s 100% owned Silver Coin
and 55% owned Dauntless projects as well as the 100% owned FR claims (collectively, the “Silver
Coin Property”) by spending $1.75 million on exploration on the Silver Coin Property over a three year
period (incurred). In 2006, the Company earned a 51% interest in the Silver Coin Property.

In July 2009, the Company entered into an agreement with Mountain Boy to increase its ownership in
the Silver Coin Property to 70% and to purchase land and buildings in Stewart, BC in return for a
payment of $440,000 (paid) of which $340,000 was allocated to the Silver Coin property and
$100,000 to land and buildings inclusive of goods and services tax. The Company can further
increase its ownership to 80% after spending $4,000,000 on exploration and development
expenditures on any or all of the Silver Coin Property and Kansas Property by July 2014. The
agreement gives the Company the exclusive right to manage the project through feasibility and also
to negotiate on behalf of both parties the sale of the Silver Coin Property and Kansas Property.

(b) Kansas Property and Summit Lake Property

In 2004, the Company entered into an option agreement with Tenajon Resources Corp. (“Tenajon”)
whereby the Company earned a 60% interest in Tenajon’s 100% owned Kansas Property by making
a cash payment of $50,000 ($25,500 paid by the Company and $24,500 paid by the joint venture
partner Mountain Boy) on signing, issuing 77,000 common shares and spending $1.0 million on
exploration and development.

The Kansas Property adjoins the Silver Coin Property. The expenditures incurred on the Kansas
Property are included in the Silver Coin Property expenditures and are eligible for the expenditures
required for the Silver Coin Property. Pursuant to an option agreement entered into with Mountain
Boy in 2004, Mountain Boy will be participating in the Kansas Property and earned a 49% interest in
the Company’'s 60% interest by making a cash payment of $24,500 upon the signing of the
agreement and issuing to the Company 98,000 shares of Mountain Boy. If the Company elects to put
the Kansas Property or any adjoining property into production, Mountain Boy would be reduced to
owning 40% of the Company'’s interest.

In April 2008, the Company entered into a binding letter agreement whereby the Company purchased
Tenajon’s wholly owned subsidiary, 0781639 B.C. Ltd. which holds an undivided 40% ownership
interest in the Kansas Property and a 100% ownership interest in the Summit Lake property. Since
0781639 B.C. Ltd.’s only asset is mineral properties and it is not considered a business, the
transaction was accounted for as an asset acquisition.

On closing, the Company issued to Tenajon 13,500,000 common shares at a value of $2,430,000
and incurred related costs totalling $165,000. The Company also issued 187,500 units with a value
of $37,500 in relation to this acquisition. In addition, the Company reimbursed Tenajon $15,000 for a
reclamation deposit which the Company assumed and $85,000 for geological and exploration work
on the Summit Lake property. The Company was also granted an option to purchase the 3% net
smelter royalty (“NSR”) held by Tenajon on the Summit Lake property by paying $115,000 which the
Company declined.
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5. Exploration and evaluation assets (continued)

During 2009, the Company sold the Summit Lake property and transferred the 3% NSR for a cash
payment of $200,000 and wrote off the remaining carrying value of $136,457 and reclamation deposit
of $15,000.

The July 2009 agreement with Mountain Boy sets the Company’s interest in the Kansas Property at
70% with Mountain Boy at 30%. The Company will further increase its ownership to 80% after
spending $4,000,000 on exploration and development expenditures on any or all of the Silver Coin
Property and Kansas Property by July 2014.

(c) Surprise Creek

In July 2005, the Company entered into an agreement to acquire a 100% interest in three additional
mineral claims in the Surprise Creek area. After assessing the drilling results of the property the
Company decided not to proceed with any further programs on the property and as such has written
off all expenditures during the year ended December 31, 2008.

In May 2010, the Company optioned the Surprise Creek property to Great Bear Resources Ltd. for
consideration of $150,000 (received) and 700,000 shares (200,000 received) over two years. The
Company has reserved the 1.0% net smelter returns royalty of the claims.

In September 2010, the Company sold its 100% interest and title to Surprise Creek property to
0891596 B.C. Ltd. for $5,000 consideration. All of Great Bear Resources Ltd.’s option obligations are
still outstanding and payable to the Company.

6. Capital and reserves
a) Authorized share capital
Authorized share capital comprises an unlimited number of common shares with no par value.
b) Issued share capital

At September 30, 2010 there were 183,152,268 common shares issued and outstanding
(91,576,134 - December 31, 2009).

In May 2010, the Company completed a rights offering in which one right was issued for each
share held, where each right entitled the holder to acquire an additional common share for $0.05.
A total of 91,576,134 shares were issued raising gross proceeds of $4,578,807. Share issue
costs of $2,619,774 were incurred. Progress Advanced Holdings Ltd. (“Progress Advanced”)
agreed to provide a standby commitment under which it would purchase any common shares that
were not otherwise subscribed for under the rights offering prior to the expiry time. In
consideration, Progress Advanced was granted 22,894,033 warrants where each warrant entitled
the company to purchase an additional common share at $0.05 for a period of six months from
the closing. Subsequent to September 30, 2010, the Company was granted permission to extend
the term of the warrants. The fair value of these warrants was $2,387,782 which was accounted
for as part of the total share issue costs.
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6. Capital and reserves (continued)
c) Warrants

The continuity of warrants for the period ended September 30, 2010 is as follows:

September 30, 2010 December 31, 2009
Number  Weighted Awg. Number  Weighted Awg.
Exercise Price Exercise Price
Warrants outstanding, beginning of period 45,000,000 $ 0.15 49,481,250 $ 0.12
Issued 22,894,033 0.05 - -
Expired - - (4,481,250) 0.62
Warrants outstanding, end of period 67,894,033 $ 0.12 45,000,000 $ 0.15

Full share equivalent warrants outstanding and exercisable at September 30, 2010 are as follows:

Number
of Full Share Price
Equivalent Per
Description Warrants Share Expiry Date
Warrants 45,000,000 $ 0.15 December 18, 2010
Warrants 22,894,033 $ 0.05 December 31, 2010

67,894,033

The continuity of full share equivalent agent options for the period ended September 30, 2010 is as

follows:
September 30, 2010 December 31, 2009
Number Weighted Avg. Number Weighted Awg.
Exercise Price Exercise Price
Agent options outstanding, beginning of period - $ - 750,250 $ 0.37
Expired - - (750,250) 0.37
Agent options outstanding, end of period - $ - - $ -

There were no activities with respect to agent options for the nine months ended March 31, 2010.
d) Share purchase option compensation plan

The Company has a stock option plan whereby the maximum number of shares subject to the plan, in
the aggregate, may not exceed 10% of the Company's issued shares. The maximum term of any
option will be five years and the vesting is at the direction of the Company, however, options granted
to consultants performing “investor relations’ activities” must at a minimum vest in stages over a
period of not less than twelve months, with no more than ¥4 of the options vesting in any three month
period. The exercise price shall be no less than the greater of $0.10 per share and the last closing
price of the Company’s shares.
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6. Capital and reserves (continued)

The continuity of stock options for the period ended September 30, 2010 is as follows:

September 30, 2010 December 31, 2009
Number  Weighted Avg. Number Weighted Awg.
Exercise Price Exercise Price
Options outstanding, beginning of period 915,000 $ 0.27 1,030,000 $ 0.45
Granted 12,250,000 0.20 550,000 0.15
Expired (50,000) 0.50 (110,000) 0.66
Cancelled - - (555,000) 0.44
Options outstanding, end of period 13,115,000 0.20 915,000 0.27
Options exercisable, end of period 13,115,000 $ 0.20 890,000 $ 0.27

The options outstanding and exercisable at September 30, 2010 are as follows:

Range of Outstanding Options Exercisable Options
Exercise Number  Weighted Weighted Number  Weighted
Prices Outstanding Average Awerage Exercisable Average
Exercise  Remaining Exercise
Price Contractual Price

Life (Years)

$0.15-$0.39 12,820,000 $ 0.20 4,51 12,820,000 $ 0.20
$0.40-$0.59 255,000 0.40 2.01 255,000 0.40
$0.60-$0.95 40,000 0.95 0.18 40,000 0.95

13,115,000 $ 0.27 1.68 13,115,000 $ 0.27

On June 2, 2010, the Company granted 12,250,000 stock options to certain directors, officers and
consultants of the Company. The options are exercisable for 5 years at an exercise price of $0.20
per share.

During the nine-month period ended September 30, 2010 the Company recognized $1,631,018 (2009
- $64,757) of stock-based compensation expense. The Company used the Black-Scholes option
pricing model to estimate the fair value of the options at the grant date using the following weighted
average assumptions:

2010 2009
Risk-free interest rate 2.65% 1.28%
Dividend yield Nil Nil
Expected volatility 111% 187%
Expected option life 5.0 years 2.0 years

Option pricing models require the input of highly subjective assumptions regarding the expected
volatility. Changes in assumptions can materially affect the fair value estimate, and therefore, the
existing models do not necessarily provide a realistic measure of fair value of the Company’s stock
options and warrants at the date of the grant or thereafter.
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7. Related party transactions and balances

(8) Related party expenses

The Company incurred the following expenses with these companies controlled by directors for

management consulting services and geological consulting services.

During the year ended

December 31, 2009, renewed June 2010, pursuant to a management and advisory agreement with
Baron Global Financial Canada Ltd. (“Baron”), Baron agreed to act as corporate advisor and one of
Baron’'s employees will act as Chief Financial Officer in return for a monthly fee of $10,000. The
Company has recorded in the year ended December 31, 2009 $90,000 in consulting fees, $19,500 in
management fees, $9,000 in rent and $1,500 in office expense to Baron. The Company recorded
$90,000 in consulting fees for the period ended September 30, 2009 and for the nine months ended
September 30, 2010 $58,500 in management fees, $27,000 in rent and $4,500 in office expense.

The Company entered into agreement with related parties to provide the following services:

Monthly Fee Service Provided
$
Baron Global Financial Canada Ltd. (June 2010) 10,000 Corporate advisor
Robert Felder (September 2010) US$13,000 Management
Robert Perry Consulting LLP (June 2010) US$10,000 Geological services
TransMax Investing (June 2010) 10,000 Management
Consulting Capitalized
Related party expenses for the nine Management and Advisory Technical Share-based
months ended September 30, 2010 Services Services Services Fees Payments
$ $ $ $
Lawrence A. Dick Consulting Ltd. (1) 18,000 12,000 18,000 -
TransMax Investing (2) 40,000 - - -
Robert Perry Consulting LLC (3) - - 81,922 -
Robert Felder (4) 12,173 - - -
Baron Global Financial Canada Ltd. (5) 58,500 31,500 - 239,580
Baron Capital Ltd. - 720,339 - -
Progress Advanced Holdings Ltd. (6) - - - 2,384,782
Letty Wan - - - 239,580
David Eaton - - - 239,580
Ringo Hui - - - 239,580
Herrick Lau - - - 66,550
Robert Perry - - - 66,550
William Ng - - - 33,275
Andrew Cheng - - - 33,275
Robert Wolfe - - - 33,275
Lawrence Dick - - - 79,860
Nine months ended September 30, 2009
Lawrence A. Dick Consulting Ltd. (1) 5,980 3,450 49,565 -
Bromley Resources Ltd. (7) 46,667 - - -
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7. Related party transactions and balances (continued)

1)
)
3)
©

(6)
(7)

(b)

Lawrence A. Dick Consulting Ltd., a private company controlled by Lawrence Dick, a former CEO
and director of the Company

TransMax Investing, a private company controlled by David Eaton, CEO and director of the
Company

Robert Perry Consulting LLC, a private company controlled by Robert Perry, an officer and
director of the Company

Robert Felder, president of the Company

Baron Global Financial Canada Ltd. employs the CFO of the Company

Progress Advanced Holdings Ltd. is controlled by the Chairman and director of the Company
Bromley Resources Ltd., a private company controlled by Paul Saxton, a former CEO and
director of the Company.

Related party payables

Included in payables is an amount of $348,185 at September 30, 2010 (December 31, 2009 - $220)
owed to directors and officers of the Company.

8. Loss per share

The calculation of the basic and diluted loss per share for the periods presented is based on the
following data:

Nine months ended

September 30,
2010 2009
NetLoss (3,821,284) (1,479,174)
Weighted average number of
common shares outstanding 140,886,360 141,943,000
(0.03) (0.01)

9. Supplemental cash flow information

Non-cash financing and investing activities included the following:

September 30, September 30,

2010 2009
Investments held in short term received for
mineral property interests $ 77,000 $ -
Warrants issued for standby committment $ 2,384,782 % -
Mineral property expenditures included in accounts payable $ 300,145 $ 46,930
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10.

(@)

(b)

(©)

(d)

(e)

(f)

11.

Commitments and contingencies

During 2005, the Company entered into a Cooperation Agreement with Gold Mountain (H.K.)
International Mining Co. Ltd. (“Gold Mountain”) a Hong Kong based subsidiary of Zijin Mining Group
Co. Ltd. (“Zijin"), a gold and copper producer in China. This Cooperation Agreement was entered as
part of Gold Mountain’s 2005 investment of $1,950,000 in the Company.

Under the Cooperation Agreement, Gold Mountain and Zijin agree to offer and select as yet
undetermined projects in China to the Company for joint venture. Also under the Cooperative
Agreement, the Company agrees to offer Zijin a right of first refusal to participate in any projects
located in China held at the time of the Cooperative Agreement. Zijin may also arrange to have
suitable professionals join the Company’s project team at the Company’s cost.

In August 2009, the Company entered into a service agreement with the former president, whereby
the Company agreed to pay a monthly fee of $6,125 for a term of 2 years in return for transitional
consulting.

In June 2010, the Company entered into a consulting agreement with James Andrew & Company to
provide corporate affairs services for a monthly fee of $6,000 for a term of twelve months.

In June 2010, the Company entered into an agreement with Lacroix & Associates to provide
geotechnical consulting services for a monthly fee of $10,000 for a term of six months.

In June 2010, the Company entered into an agreement with Lawrence A. Dick Consulting Ltd. to
provide geological consulting services for a monthly fee of $3,000 a month for a term of twelve
months..

In September 2010, the Company signed a lease agreement for a residential apartment for a term of
2 years at $2,100 per month.

Financial instruments
(a) Categories of financial instruments

The Company’s financial instruments are classified as follows:

As at
September 30, December 31,
2010 2009
$ $
Available-for-sale 122,156 37,622
Loans and receivables 2,621,766 854,228
Financial liabilities not at fair value
through profitand loss 1,172,556 122,963
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11. Financial instruments (continued)
(b) Fair value

Except for available-for-sale financial assets, the fair value of all the financial instruments of the
Company approximates their carrying value because of the demand nature or short-term maturity of
these instruments.

The fair value of available-for-sale financial assets is determined by prices from observable current
market transactions.

(c) Financial risk management objectives and policies

The Company’s financial instruments include cash, investments, trade and other receivables, and
payables and accruals. The risks associated with these financial instruments and the policies on how
to mitigate these risks are set out below. Management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective manner.

(i) Currency risk

Cash held in foreign currencies other than the Canadian dollar is subject to currency risk. The
Company’s operations in Mexico exposed the Group to exchange rate fluctuations. The Company is
in the process of withdrawing from Mexico and has significantly reduced its operations as at
December 31, 2009 and September 30, 2010. The Company does not enter into derivative financial
instruments to mitigate this risk but the Company does not believe its net exposure to foreign
exchange risk is significant.

The carrying amounts of the Company’s foreign currency denominated monetary assets as at
December 31, 2009 and March 31, 2010 were $9,950 and $1,171,003.

The following table details the Company’s sensitivity to a 10% increase or decrease in the Canadian
dollar against the foreign currency denominated monetary items above. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their translation
at the end of the period for a 10% change in foreign currency rates. A positive number indicates a
decrease in loss for the year where the foreign currencies strengthen against the Canadian dollar.
The opposite number will result if the foreign currencies depreciated against the Canadian dollar.

Nine Months Ended
September 30,
2010 2009
(unaudited)

Loss for the period $ 5838 $ 1,319

(i) Credit risk

The Company’s cash is held in large Canadian and Hong Kong financial institutions. The Company
does not have any asset-backed commercial paper. At September 30, 2010 the Company’s
receivables consist mainly of GST receivable due from the Federal Government of Canada.
Management believes that the credit risk concentration with respect to its financial instruments is
minimal.
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11.

12.

Financial instruments (continued)
(iii) Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. There is a very limited interest rate risk as the
Company holds no interest bearing financial obligations or assets.

(iv) Liquidity risk

The Company has net current assets amounted to $1,869,031 at September 30, 2010 and is exposed
to liquidity risk of being able to raise sufficient funds to meet its financial obligations when they fall
due. The Company’s ability to continue as a going concern is dependent on management’s ability to
raise required funding through future equity issuances. The Company manages its liquidity risk by
forecasting cash flows from operations and anticipating any investing and financing activities.
Management and the Board of Directors are actively involved in the review, planning and approval of
significant expenditures and commitments.

(v) Price risk

The ability of the Company to explore its mineral properties and the future profitability of the Company
are directly related to the market price of precious metals. The Company monitors precious metal
prices to determine the appropriate course of action to be taken by the Company.

The Company’s investments are subject to ongoing fair value fluctuations from changes in equity and
commodity markets.

Management of capital risk

The Company manages its cash and cash equivalents, common shares, stock options and warrants
as capital. The Company’s objectives when managing capital are to safeguard the Company’s ability
to continue as a going concern in order to pursue the exploration of its mineral properties and to
maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk.

The Company manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the
capital structure, the Company may attempt to issue new shares and, acquire or dispose of assets.

In order to maximize ongoing exploration efforts, the Company does not pay out dividends. The
Company’'s investment policy is to invest its short-term excess cash in highly liquid short-term
interest-bearing investments with short term maturities, selected with regards to the expected timing
of expenditures from continuing operations.

The Company expects its current capital resources will be sufficient to carry its exploration plans and
operations through its current operating period.

IFRS 7 establishes a fair value hierarchy that prioritizes the input to valuation techniques used to
measure fair value as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;
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12.

13.

Management of capital risk (continued)

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

Level 3 — inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The following table sets forth the Company’s financial assets measured at fair value by level within
the fair value hierarchy.

Lewel 1 Lewel 2 Lewel 3 Total

Assets:
Cash and cash equivalents $ 2,581,766 $ - 3% - $ 2,581,766
Marketable securities 122,156 - - 122,156
$ 2,703,922 % - % - $ 2,703,922

Transition to International Financial Reporting Standards

As stated in Note 2, these are the Company’s first condensed consolidated interim financial
statements for the period covered by the first annual consolidated financial statements prepared in
accordance with IFRS.

The accounting policies in Note 2 have been applied as follows:

e in preparing the condensed consolidated interim financial statements for the nine months ended
September 30, 2010;

e the comparative information for the nine months ended September 30, 2009;

o the statement of financial position as at December 31, 2009; and

e the preparation of an opening IFRS statement of financial position on the Transition Date,
January 1, 2007.

In preparing the opening IFRS statement of financial position, comparative information for the nine
months ended September 30, 2009 and the financial statements for the year ended December 31,
2009, the Company has adjusted amounts reported previously in financial statements prepared in
accordance with Canadian GAAP (“CAGAAP”).
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13. Transition to International Financial Reporting Standards (continued)

Below is the Company’s Consolidated Statement of Financial Position as at the transition date
January 1, 2007 under IFRS.

As atJanuary 1, 2007

Assets

Non-current assets
Exploration and evaluation assets $ 4,340,703
Property and equipment 24,969
Environmental reclamation deposits 15,000

Total non-current assets 4,380,672

Current assets

Prepaid expenses and deposits 30,942

Investments 158,587

Receivables 298,729

Cash held in trust 932,066

Cash and cash equivalents 2,650,661
Total current assets 4,070,985

$ 8,451,657

EQUITY
Share capital $ 21,556,288
Reserves 916,463
Accumulated other comprehensive income 9,902
Accumulated deficit (14,182,028)
Total equity 8,300,625
LIABILITIES
Current liabilities

Payables and accruals 151,032
Total current liabilities 151,032
Total equity and liabilities $ 8,451,657
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13.

Transition to International Financial Reporting Standards (continued)

The consolidated financial information prepared under IFRS and that prepared under Canadian
GAAP for periods beginning on January 1, 2007 have the following major differences:

(i)

(ii)

(i)

(iv)

As disclosed in Note 5, the Company purchased Tenajon’s wholly-owned subsidiary, 0781639
B.C. Ltd. which holds an undivided 40% ownership in the Kansas Property and a 100%
ownership interest in the Summit Lake property. Under IFRS, the deferred income tax liability that
arose from this transaction, which was not a business combination, should not be recognized.
Canadian GAAP requires the recognition of the deferred income tax liability and an adjustment to
the carrying value of the asset purchased by the same amount.

Under IFRS, all financial instruments categorized as available for sale are re-valued to fair value.
Canadian GAAP implemented a requirement of fair valuation which was only effective for the
financial years beginning after October 1, 2006.

Under IFRS, share-based payment transactions which are subject to graded vesting should have
the separate tranches valued and amortized over the respective vesting periods separately as if
each tranche was a separate award. Canadian GAAP allows the entire award to be valued
together and to be amortized on a straight-line basis over the vesting time of the entire award.

Under IFRS, flow-through instruments are accounted for as combined instruments comprising a
liability component and an equity instrument upon issuance of the flow-through instruments.
Upon renunciation of the expenditures for Canadian income tax purposes, the liability is reversed
and a taxable temporary difference is recorded. Under Canadian GAAP flow-through instruments
are accounted for as equity instruments only. Upon renunciation of the expenditures for
Canadian tax purposes, a taxable temporary difference effected at the issuer’s applicable tax rate
is recorded and charged to equity as cost of issuance of flow-through instruments.
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13. Transition to International Financial Reporting Standards (continued)

January 1, December 31,
2007 2007 2008 2009
Total assets under Canadian GAAP $ 8,441,755 9,415,124 $ 12,554,837 $ 10,670,289

Adjustments for different accounting treatments:

(i) Adjustment for deferred income tax liability -
(i) Unrealized gain on available-for-sale investments 9,902
(iii) Other adjustment for exploration and evaluation assets -

- (925,000) (925,000)

- - 92,500

Total assets under IFRS $ 8,451,657

9,415,124 $ 11,629,837 $ 9,837,789

Total liabilities under Canadian GAAP $ 151,032
Adjustments for different accounting treatments:

(i) Adjustment for deferred income tax liability -
(iv) Adjustment for flow-through instruments -

443291 $ 1,427,408 $ 922,963

- (925,000) (800,000)
680,000 - -

Total liabilities under IFRS $ 151,032

1,123,291 $ 502,408 $ 122,963

Total equity under Canadian GAAP $ 8,290,723
Adjustments for different accounting treatments:

(i) Adjustment for deferred income tax liability -
(i) Unrealized gain on available-for-sale investments 9,902
(iv) Adjustment for flow-through instruments -
(iif) Other adjustment for exploration and evaluation assets -

8,971,833 $ 11,127,429 $ 9,747,326

- - (125,000)

(680,000) - -
- - 92,500

Total equity under IFRS $ 8,300,625 8,291,833 $ 11,127,429 $ 9,714,826
Nine Months
Ended
Years ended December 31, September 30,
2007 2008 2009 2009
$ $ $ $
(unaudited)
Loss for the year under Canadian GAAP (1,613,687) (2,811,635) (1,661,307) (1,537,517)
Adjustments for different accounting treatments:
(i) Adjustment for deferred income tax liability - - (125,000) 60,000
(iii) Adjustment on share-based compensation 73,487 9,308 (59) (1,657)
(iv) Adjustment for flow-through instruments (65,945) 30,000 - -
(?) Other adjustments
- Adjustment for impairmentloss of available-
for-sale investments (175,997) (183,594) -

- Adjustment for reversal of unrealized loss on
sale of available-for-sale investments -
- Adjustment for exploration and evaluation assets -

39,863 193,933
- 92,500 -

Loss for the year under IFRS (1,782,142) (2,916,058) (1,499,933) (1,479,174)
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14. Subsequent events

On November 4, 2010, the Company received conditional approval from the Toronto Stock Exchange

(“TSX") to list on the TSX. Upon receiving final approval the Company’s shares will continue to trade
under the symbol “JDN”".
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